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2013 WAS A POOR YEAR FOR DIVERSIFICATION
By Louis P. Stanasolovich, CFP®, CCO, CEO and President of Legend 

Financial Advisors, Inc.® and EmergingWealth Investment Management, Inc. 
and Editor of The Global Investment PulseMany investors, as well as investment professionals, have been 

saying that 2013 was a great year.  True, but only if invested 
in U.S. Stocks or Developed Country stocks.  Most other Asset 

Classes had very low, if not negative, returns.

While virtually every investor knows the benefits of diversification, espe-
cially over the long run, it simply did not work for such a short timeframe 
(Calendar Year 2013).  As a result of the returns in 2013, should diversifica-
tion be abandoned?  Most investment professionals would say, “Not on your 
life”.

In fact, it is even more important to consider diversifying.  Does that mean 
selling winners and rebalancing back to some of the non-winning asset 
classes or even the losing ones?  Yes!  

While it’s true that lightning can strike twice assuming an increase in 2014, 
two years in a row (actually, three, including 2012’s mid-teen returns), the 
higher the probability that the stock market will rebalance over-weighted 
portfolios to one asset class itself by selling off.  It’s better to act first than 
incur losses.  It has been proven time and time again, especially in a Secu-
lar Bear market, such as the current one, which began in late March of 2000 
(See the Secular Bear Market Watch chart on page 7.) that rebalancing pe-
riodically, especially when asset classes have had a large run-up or decline 
will offer the best returns over 10 to 20 year period.

RISK ROSE SLIGHTLY IN JANUARY, BUT 
HAS DECREASED IN FEBRUARY

By Louis P. Stanasolovich, CFP®, CCO, CEO and 
President of Legend Financial Advisors, Inc.® and 

EmergingWealth Investment Management, Inc. and 
Editor of The Global Investment Pulse

Legend follows a number of risk indicators, including 
at least seven types of VIX indexes, the U.S. and Eu-
ropean Financial Condition indexes, Five-Year Credit 
Default Swap charts (Contractual pricing of debt guar-
antees by third parties – the higher the price, the more 
risky.) of a number of countries as well as U.S. and 
European banking institutions, Golden/Death Cross 
charts on five major indexes, the TED Spread and 

Risk, continued on page 5

ANATOMY OF A CORRECTION
By Doug Ramsey, CFA, CMT, Chief Investment Officer, 

The Leuthold Group, LLC

While the recent market setback of 5.76% (from January 15, 2014 to Febru-
ary 3, 2014) hasn’t qualified as an intermediate correction (i.e. a loss of 7.0% 
to 12.0%), it’s close enough to the threshold to warrant a quick review of 
what such a correction—and the ensuing recovery—might look like.

The striking feature of intermediate corrections is brevity.  Among the 36 
such setbacks since 1928, only six lasted longer than nine weeks (the me-
dian is six weeks and a loss of –9.1%).  Painful, but brief.  Fortunately, the 
recovery to new bull market highs tends to be just as rapid, lasting a median 
of seven weeks.  In only eight of 36 cases did the recovery require more 
than nine weeks.  (See S&P 500 Intermediate Corrections on page 4.)

Anatomy, continued on page 4

Poor Year, continued on page 3
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Louis P. Stanasolovich, CFP® is founder, CCO, CEO and President of Legend Financial Advisors, Inc.® 

(Legend) and EmergingWealth Investment Management, Inc.  Lou is one of only four advisors nationwide 
to be selected twelve consecutive times by Worth magazine as one of “The Top 100 Wealth Advisors” in 
the country.  Lou has also been selected ten times by Medical Economics magazine as one of “The 150 
Best Financial Advisors for Doctors in America”, twice as one of “The 100 Great Financial Planners in 
America” by Mutual Funds magazine, and once by Barron’s as one of “The Top 100 Independent Financial 
Advisors”.  Lou was selected by Financial Planning magazine as one of six individuals to receive the inau-
gural Influencer Awards for 2010.  He was selected for the Wealth Creator award recognizing the advisor 
who has made the most significant contributions to best practices for portfolio management.  He has been 
named to Investment Advisor magazine’s “IA 25” list three times, ranking the 25 most influential people 
in and around the financial advisory profession, as well as being named by Financial Planning magazine 
as one of the country’s “Movers & Shakers”, recognizing the top individuals who have done the most to 
advance the financial advisory profession.

ABOUT 
LEGEND FINANCIAL ADVISORS, INC.® 

ABOUT 
EMERGINGWEALTH INVESTMENT MANAGEMENT, INC. 

Legend Financial Advisors, Inc.® (Legend) is a 
Fee-Only U.S. Securities and Exchange Com-
mission (SEC) registered investment advisory 
firm with its headquarters located in Pittsburgh, 
Pennsylvania.  Legend’s Personal Chief Finan-
cial Officers (Personal CFOs) provide a multitude 
of services, including Wealth Advisory Services, 
which incorporate Financial Planning and Invest-
ment Management strategies to affluent and 
wealthy individuals as well as business entities, 
medical practices and non-profit organizations.  

EmergingWealth Investment Management, 
Inc. (EmergingWealth), is the sister firm of 
Legend Financial Advisors, Inc.® (Legend) 
and is a Fee-Only Securities and Exchange 
Commission (SEC) registered investment 
advisory firm.  EmergingWealth provides 
Investment Management services to indi-

Our Personal CFOs offer so much more than wealth managers, financial advisors, financial 
planners and/or investment managers.  We analyze each client’s financial strengths and 
weaknesses, then recommend creative solutions for improvement.  Additionally, our Person-
al CFOs work closely with our client’s other professional advisors to achieve optimal results. 

WHY LEGEND IS DIFFERENT? 

1. Unlike brokerage firms and Fee-Based Advisors who both receive commissions and as a
result are inherently conflicted; Legend is compensated exclusively by client fees, known
as Fee-Only.

2. Legend’s Personal CFOs have been selected over 30 times by national publications as
“Best Advisors in the Country”.

3. Legend is a Fiduciary and is therefore required by law to always work in the clients’ best
interests.

4. Legend has had a historical client retention rate averaging over 96%.
5. Legend designs dynamic, creative and personalized financial planning and investment

solutions for its clients.

viduals as well as business entities, medical practices and non-profit organizations whose 
wealth is emerging.  All investment portfolios are sub-advised by Legend.  Both Legend and 
EmergingWealth share a common advisory team, Investment Committee and Fee Schedule. 
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2013 TOTAL RETURN PERFORMANCE

Total
Return

Consumer Price Index (Inflation) 1.50%

90-Day Treasury Bills Index-Total Return -0.09%

Barclays Aggregate Bond Index-Total Return -2.02%

HFRX Global Hedge Fund Index 6.72%

S&P 500 Index (U.S. Stock Market) 32.38%

MSCI EAFE Index (Developed Foreign Equities) 23.57%

MSCI Emerging Market Index (Equities) -2.31%

Newedge CTA Index (Managed Futures) 0.73%

Dow Jones–UBS Commodity Index-Total Return (USD)** -9.58%

Dow Jones U.S. Real Estate Index-Total Return (USD)**   1.22%

Gold Bullion -28.26%

* Compound and Total Returns include reinvested dividends. Newedge Index is equally-weighted.
** USD = U.S. Dollar

Source: Bloomberg Investment Service

COPYRIGHT 2014 LEGEND FINANCIAL ADVISORS, INC. ®
REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC. ®

As of:  December 31, 2013

Poor Year, continued on page 1

PULSE



4   THE GLOBAL INVESTMENT PULSE  Jan./Feb., 2014

Anatomy, continued from page 1

Source: The Leuthold Group, LLC, Perception Express,
February 7, 2014

www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE
LEUTHOLD GROUP, LLC

Note: An intermediate correction is defined as a decline of 7.0% to 12.0% in the S&P 500 that is followed by
a recovery to a new bill market high.

S&P 500 INTERMEDIATE CORRECTIONS (LOSS OF 7.0%-12.0%)

PULSE

Reviewing the last completed correc-
tion, we’re struck that the interim high 
of 1465.77 on September 14, 2012 was 
a much better statistical candidate for a 
final bull market high than the short-term 
high of January 15, 2014: Small Caps, 
Transportation stocks, Utilities and Finan-
cials had all fallen behind the S&P 500 in 
the weeks and months leading into that 
2012 top, providing classic bear market 

forewarnings.  The January 2014 peak 
came with no bearish precursor other than 
the long-time weakness in Utilities.  The 
market may eventually decline enough to 
qualify for the table above, but the damage 
should stop there.

Source: This article was excerpted from 
“Anatomy of a Correction “, by Doug 
Ramsey, CFA, CMT, Chief Investment Of-

ficer, The Leuthold Group, LLC, (Perception 
Express, February 7, 2014) www.leuthold-
group.com.

COPYRIGHT 2014 THE LEUTHOLD GROUP, 
LLC

REPRINTED WITH PERMISSION OF THE 
LEUTHOLD GROUP, LLC
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PULSE

Risk, continued from page 1

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

Note: The Risk Aversion Index combines ten market-based measures including various credit and
swap spreads, implied volatility, currency movements, commodity prices and relative returns
among various high- and low-risk assets.

RISK RISES SLIGHTLY FROM LOW LEVELS
MONTHLY RISK AVERSION INDEX
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Modified TED Spread indexes, Leuthold’s 
Earnings Advance/Decline Ratio (an 
indicator of whether we are nearing or in a 
recession), Leuthold’s Risk Aversion Index 
(below) and the Put/Call Spread Index.  
Most of these indexes rose slightly in Jan-
uary, but have since returned near to their 
low year-end levels (In fact, most of these 
low levels of risk had not been attained 
since mid-2007.).  In some cases, despite 
the 5.72% decrease in the S&P 500 that 
ended February 3rd, 2014, (See the Risk 
Aversion Chart below for specific details.) 

some risk indicators did not increase at all 
during this minor downturn.  

At present, when looking at the numerous 
risk indicator charts that Legend follows, 
despite high valuations for the U.S. stock 
markets and, to a lesser degree, for other 
developed stock markets as well as a 
mountain of margin debt on the New York 
Stock Exchange (Levels are similar to 
the 2000 and 2007 peaks.), it does not 
appear that we are likely to incur a major 
downturn (losses of 30.0% to 60.0%) or 

recession in 2014.  However, a possible 
correction of 10.0% to 20.0% could be 
in the cards.  Even if this were to occur, 
there is still a high probability of earning 
at least single-digit returns for equities in 
2014.  Periodic minor decreases similar 
to the one in January and quick recover-
ies throughout the year can be expected.  
2014 could be a year that thick skin may 
be required.
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CHARACTERISTICS OF CYCLICAL AND
SECULAR STOCK MARKETS

THE HISTORY OF QUANTITATIVE EASING III

By James J. Holtzman, CFP®, CPA, 
Legend Financial Advisors, Inc.® and 

EmergingWealth Investment Management, Inc.

Quantitative Easing III (QE3) started in September, 2012 
at $40 billion of monthly bond purchases, increased to $85 
billion of monthly purchases in December, 2012, and now 
has been reduced to $65 billion per month.  In September, 
2012, Ben Bernanke said he would continue with QE3 “as 
long as necessary,” stating that interest rates will be kept at 
historically low levels through at least the middle of 2015.  
The Fed’s current stance under new Chairwoman, Janet 
Yellan is that interest rates will not be increased until 2015.  
Of course this is all subject to change.  (Source: The U.S. 
Federal Reserve)

U.S. GOVERNMENT FISCAL 
RESPONSIBILITY

Diane M. Pearson, CFP®, PPCTM, CDFATM, 
Legend Financial Advisors, Inc.®  and 

EmergingWealth Investment Management, Inc.

The Bipartisan Budget Act of 2013 was passed in Decem-
ber.  Despite the $17.4 plus trillion of debt we already owe, 
this act estimates it will produce $23 billion of debt reduc-
tion over the next decade (2014-2023).  Furthermore, the 
U.S. Government estimated in May, 2013 that our national 
debt will increase by $6.34 trillion over the next decade 
(2014-2023).  Obviously, the Bipartisan Budget Act of 
2013 is pitiful in terms of reducing our annual budget defi-
cits.  (Source: Congressional Budget Office)
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SECULAR BEAR MARKET WATCH
April 1, 2000 to January 31, 2014

(13 years and 10 months)

Annual Total
Compound Return Return

Consumer Price Index (Inflation) 2.28% 36.63%

90-Day Treasury Bills Index-Total Return 1.89% 29.63%

Barclays Aggregate Bond Index-Total Return 5.69% 115.19%

HFRX Global Hedge Fund Index 2.97% 49.95%

S&P 500 Index (U.S. Stock Market) 3.20% 54.75%

MSCI EAFE Index (Developed Foreign Equities) 3.52% 61.42%

MSCI Emerging Market Index (Equities) 7.43% 169.75%

Newedge CTA Index (Managed Futures) 4.76% 90.27%

Dow Jones–UBS Commodity Index-Total Return (USD)** 1.80% 28.01%

Dow Jones U.S. Real Estate Index-Total Return (USD)** 10.74% 310.48%

Gold Bullion 11.39% 345.44%

* Compound and Total Returns include reinvested dividends. MSCI Indexes do not include dividends prior to 2002. Newedge Index is
equally-weighted.

** USD = U.S. Dollar

Source: Bloomberg Investment Service

COPYRIGHT 2014 LEGEND FINANCIAL ADVISORS, INC. ®
REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC. ®

As of: January 31, 2014

PULSE
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GOVERNMENT
WASTE

The Department of Housing and 
Urban Development once spent

$505,000
in tax dollars for specialty hair and 
beauty products for cats and dogs.

The government once spent

$300,000
in tax dollars on a study that 

concluded the first bird on Earth 
probably had black feathers.

The government once spent

$293,451
in tax dollars to send an $0.89 
washer from South Carolina to 

Florida.

The government once spent

$998, 798
in tax dollars to ship two $0.19 

washers from South Carolina to 
Texas.

Source: Jefferson National

THE VIEW ON TREASURIES

In 2013, Treasury securities performed 
miserably.  While the recent decrease in in-
terest rates has helped Treasuries recover, 
it is important to note that only a portion 
of 2013’s damage was corrected during 
the first wave of the current correction.  At 
best, the current downward trend of inter-
est rates are a pause in a longer period of 
difficulty for the treasury market.

FAILED U.S. BANKS

Twenty-four banks failed in the United States during 2013 at a 
total cost to the Federal Deposit Insurance Corporation (FDIC) 
Deposit Insurance Fund (DIF) of $1.2 billion or $49 million per 
failed bank.  Fifty-one banks failed during 2012 at a total cost 
to the DIF of $2.5 billion or $49 million per failed bank (Source: 
Federal Deposit Insurance Corporation).

Source: This article was excerpted from “Fewer Banks”, by 
Direxion Funds, (By The Numbers, January 21, 2014) www.
direxionfunds.com.

COPYRIGHT 2014 DIREXION FUNDS

REPRINTED WITH PERMISSION OF DIREXION FUNDS

POLITICIANS POPULARITY 
CONTINUES TO FALL

The approval rating of Congress was 13.0% 
in early January, 2014.  Congress’s approval 
rating peaked at 84.0% three months after 
the September 11, 2001 terrorist attacks on 
the United States.  Obviously, politicians 
need to improve their performance and politi-
cal speak to win back the American public 
(Source of the Statistics: Gallup).

NO 10.0% LOSSES FOR THE S&P 
500 IN OVER TWO YEARS

As of February 25, 2014, the S&P 500 has 
gone over two and one-quarter years (i.e., 
from October 3, 2011 through) without a 
10.0% or greater drop in the index, the fifth 
longest stretch without a double-digit pullback 
in the last 50 years.  The longest stretch with-
out a double-digit loss in the last 50 years was 
the 2,553 calendar days that ran from October 
11, 1009 to October 7, 1997. (Source: By The 
Leuthold Group)
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“Do You Want A Second
Opinion?”

To see if your investment portfolio is built
to navigate the pitfalls and opportunities ahead,

call us today for a “Free Second Opinion”
at (412) 635-9210.

www.legend-financial.com
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THE EMERGING MARKET VALUE TRAP?
By Doug Ramsey, CFA, CMT, Chief Investment Officer, The Leuthold Group, LLC

After lagging the U.S. market by about 
40 percentage points in 2013, Emerging 
Market (EM) equities are again among 
the downside leaders in the forgettable 
start to 2014.  Is it time for contrarians to 
buy?

There’s no denying that EM valuations 
look cheap in a stock market world that 
otherwise doesn’t.  But even their “cheap-
ness” bothers us (See “Emerging Market 
Value Trap” chart to the top right.).  In a 
world of zero interest rates and rampant 
money printing, high beta EM equities 
would seem among the likeliest candi-
dates for P/E expansion.  Instead, it’s 
been the other way around, with one of 
the historically lowest beta markets in the 
world (the U.S.) commanding the highest 
P/E (based on trailing, normalized, and 
even forward EPS).

Valuations shouldn’t be analyzed in a 
vacuum; context is critical.  The fact that 
valuations remain so depressed this deep 
into an historic global bull market is more 
likely a warning of deeper, fundamental 
EM problems than it is of an imminent 
turnaround opportunity.  

It’s impossible for us to know the extent 
of the credit excesses that have devel-
oped in the Emerging Markets over the 
past four years.  But our global industry 
work sheds light on excesses in the “real” 
economy, specifically among global  
commodity producers.  Commodity 
capital spending is, by many measures, 
higher than the mid-2000’s boom years, 
despite flat-to-falling commodity prices 
and a Chinese government intent on 
“rebalancing” away from unsustainably 
high investment spending.  For better 
or worse, EM relative performance has 
tracked the path of real industrial prices 
for the last two decades. (See “Emerging 
Markets Vs. Real Industrial Commodity 
Prices” chart to the bottom right.)

Contrarians might argue that “every-
one hates EM,” but even that is debat-
able.  We watched in amazement as EM 
focused equity funds attracted assets 
during every month of an abysmal 2013, 

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

EMERGING MARKET VALUE TRAP?

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

Emerging Market, continued on page 11
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Emerging Market, continued from page 10

and preliminary figures show healthy net 
inflows in January despite steep losses 
(and scary headlines from China, Turkey, 
Argentina and the Ukraine).  The persis-
tence of EM equity inflows is difficult to 
explain given the superior performance 
that’s been available elsewhere (which is 
to say, everywhere).  Historically, weak 
EM equity performance eventually led to 
a few months of net fund outflows, which 
(predictably) helped pinpoint several good 
contrarian entry points from 1998 to 2009 
(See “EM Equity Fund Liquidation Has 
Often Been a Contrarian” to the top right.)  
But that liquidation process has yet to 
begin.

Finally, investors without strong opinions 
on the fundamental or valuation appeal of 
Emerging Markets may defer to our me-
chanical EM/Developed Allocation Model, 
which mandated a shift into Developed
Markets (MSCI World Index) in February 
2011.  This simple discipline—based on 
parameters identical to those used else-
where in our allocation work—has soundly 
beaten passive allocation strategies, but 
it will by definition miss the next bullish 
EM inflection point.  On the other hand, it 
might protect one from a lot of intervening 
EM mayhem.  (See “Emerging Vs Devel-
oped Markets Allocation Model” chart to 
the bottom right.)

Source: This article was excerpted from 
“The EM Value Trap? “, by Doug Ramsey, 
CFA, CMT, Chief Investment Officer, The 
Leuthold Group, LLC, (Perception Express, 
February 7, 2014) www.leutholdgroup.
com.

COPYRIGHT 2014 THE LEUTHOLD GROUP, 
LLC

REPRINTED WITH PERMISSION OF THE 
LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

PULSE
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As of: February 7, 2014
COPYRIGHT 2013 THE LEUTHOLD GROUP

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014,
www.leutholdgroup.com
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

BARCLAYS U.S. HIGH YIELD BOND YIELD MINUS TREASURY BOND YIELD

High Yield Bonds Still Offer Good Relative Returns To That Of Treasuries

Source: The Leuthold Group, LLC, Perception Express, February 7, 2014
www.leutholdgroup.com

As of: February 7, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

U.S. CONSTANT MATURITY 10-YEAR YIELD

PULSE

PULSE
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COMMODITIES IN 2014: SUPPLY REMAINS A CONCERN
By Doug Ramsey, CFA, CMT, Chief Investment Officer, The Leuthold Group, LLC

While gold garnered most of the 
headlines last year (down 27%), 
commodities performed badly across 
the board in 2013.  We expect more 
of the same in 2014.  We’d continue 
avoiding commodity-oriented equity 
groups as well—unless their rankings 
make a sudden U-turn.  Gold’s contin-
ued weakness is important because 
it tends to move in advance of the 
rest of the commodity complex (See 
“Gold’s Decline Suggests Industrial 
Commodities Will Weaken Further.).  
The huge year-over-year decline 
in gold portends—at a minimum—a 
weak first half for industrial commodi-
ties.  (See “Gold’s Decline Suggests 
Industrial Commodities Will Weaken 
Further” chart to the right.)

As they have for the past two years, 
commodity bulls continue banking on 
a reacceleration in Emerging Markets 
demand for raw materials.  If such 
an acceleration were imminent, one 
would think the MSCI BRIC Index 
would be the first to sniff it out. Yet 
that index remains among the poorest 
performing market composites in the 
world.

Source: The Leuthold Group, LLC, Perception Express, January 8, 2014
www.leutholdgroup.com

As of: January 8, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, January 8, 2014
www.leutholdgroup.com

As of: January 8, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

Commodity demand will eventu-
ally right itself, though.  Our worry, 
as we’ve detailed for more than 
two years, is supply. The chart 
“Leuthold 3000 Energy Sector: 
Capex/Depreciation Ratio”, to 
the left, shows that players in the 
global Energy and Materials sec-
tors waited right up until the final 
“Act” of last decade’s Three Act 
commodity play to embark on a 
massive spending binge.  Capital 
spending levels (shown here in re-
lation to depreciation) remain ele-
vated, and are far above the levels 
seen just over a decade ago—on 
the eve of China’s great commer-
cial and residential construction 
boom.  Commodity producers 
didn’t anticipate that boom, which 
is precisely why it was so power-
ful.  More than a decade later, we 
think they’ve underestimated the 
extent to which EM growth is set to 
diversify away from the construc-
tion and investment-led model, 
which is precisely why the bust 
should continue.

Commodities in 2014, continued on page 14



14   THE GLOBAL INVESTMENT PULSE  Jan./Feb., 2014

After 12 consecutive up years for gold 
from 2001 to 2012, we wouldn’t be sur-
prised to see it suffer another big drop 
in 2014.  Gold could drop all the way to 
$700.00 per ounce without violating its 
long-term secular uptrend, according to 
some of our analysis.  While we don’t 
have a strong secular viewpoint on gold 
currently, our best guess is that gold clos-

es 2014 at $900.00—another decline of 
25.0%.  (See “Gold (Continuous Futures 
Contract)” chart below.)

Source: This article was excerpted from 
“Commodities In 2014: Supply Remains 
A Concern”, by Doug Ramsey, CFA, CMT, 
Chief Investment Officer, The Leuthold 
Group, LLC, (Perception Express, January 

8, 2014) www.leutholdgroup.com.

COPYRIGHT 2014 THE LEUTHOLD GROUP, 
LLC

REPRINTED WITH PERMISSION OF THE 
LEUTHOLD GROUP, LLC

Commodities in 2014, continued from page 13

Source: The Leuthold Group, LLC, Perception Express, January 8, 2014
www.leutholdgroup.com

As of: January 8, 2014
REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

PULSE



15THE GLOBAL INVESTMENT PULSE  Jan./Feb., 2014

LEGEND FINANCIAL ADVISORS, INC.® &
EMERGINGWEALTH INVESTMENT MANAGEMENT, INC.’S

INVESTMENT MANAGEMENT SERVICES

Legend Financial Advisors, Inc.® (Legend) and EmergingWealth Investment Management, Inc. (EmergingWealth) offer 
Personalized Investment Management Services to individuals and institutions.  Investment portfolios are developed to 
match the client’s return and risk requirements, which are determined by the clients’ completion of a Risk Tolerance 
Questionnaire, with the guidance of a Legend Personal Chief Financial Officer (Personal CFO) or EmergingWealth 
Advisor, respectively.  Each type of investment portfolio is managed to achieve the short, intermediate and long-term 
investment objectives of the client, as may be applicable.

INVESTMENT PROCESS

Investment Portfolios:

Unlike most financial advisory firms that offer one style of investment or portfolio type, we offer a wide array of invest-
ment portfolios that usually fit with the large majority of client needs.  If necessary, we will create customized solutions 
as well.  For the types of investment portfolios, please see our Investment Portfolios, Potential Return and Risk Spec-
trum Chart on the next page.  For a detailed description of our portfolios, please contact Louis P. Stanasolovich, CFP®, 
our CCO, CEO and President of both firms for a confidential discussion at (412) 635-9210 or e-mail us at legend@
legend-financial.com.

Investment Research:

Our Investment Committee performs extensive research to identify opportunities, mitigate risks and structure invest-
ment portfolios.  Emphasis is placed on developing portfolios that maximize the potential return relative to the amount 
of risk taken.

In-depth due diligence including face-to-face interviews in many instances with portfolio managers for open-end mu-
tual funds is performed on each investment we select for a portfolio.  Factors (both from a qualitative and quantitative 
standpoint) that we conduct a thorough analysis of each investment include, but is not limited to, liquidity (including 
the primary investment and/or the underlying investments, if utilizing pass through vehicles such as open-end mutual 
funds or exchange-traded products), income taxation, all related costs, return potential, drawdown potential (historical 
declines from peak-to-trough), volatility and management issues (Anything having to do with the management team of 
a stock, open-end mutual fund or an exchange-traded product.).

All portfolios for EmergingWealth are subadvised by Legend.

Client Education:

Education is very important to us.  We are dedicated to educating each client about the different investment portfolio 
types and how they relate to market volatility, time horizons, and investment returns.  It is our goal to ensure that the 
client understands and agrees with our investment philosophy.  Furthermore, we assist each client in selecting a risk 
tolerance level with which they are comfortable.  Ultimately, an investment portfolio is designed to meet the client’s 
objectives.

PERFORMANCE REPORTING

Many investment firms only offer monthly brokerage statements, which provide minimal information; typically only ac-
count and investment balances.  We, on the other hand, provide detailed quarterly reports that outline performance, 
income and management fees (among other items) in a simple, easy-to-read report.  In addition, each performance 
report is sent with an extensive index page that illustrates the investment environment during the reporting period.

FEES

To find out more about the fees for either Legend or EmergingWealth’s Investment Management services, please con-
tact Louis P. Stanasolovich, CFP®, our CCO, CEO and President of both firms for a confidential discussion at 
(412) 635-9210 or e-mail us at legend@legend-financial.com. PULSE


