
1THE GLOBAL INVESTMENT PULSE, February, 2018

February, 2019

Cover Story, continued on page 4  

“OPPORTUNITIES FOR DEBT 
INVESTMENTS OVER THE 

NEXT THREE YEARS”
FREE WEBCAST

Presentor: Louis P. Stanasolovich, CFP®, CEO & 
President of Legend Financial Advisors, Inc.®

“Opportunities For Debt Investments Over The 
Next Three Years”

Wednesday, March 7th at Noon Eastern Time

To Register: www.legend-financial.com/webcasts

Urgent Deadline – Limited Registrations Available

LEGEND FINANCIAL ADVISORS, INC.® 
PROFILED IN NORTH HILLS MONTHLY 
MAGAZINE’S FEBRUARY, 2019 COVER 

STORY
Legend Financial 
Advisors, Inc.® (Leg-
end) was profiled in 
the cover story of 
the February is-
sue of North Hills 
Monthly Magazine.  
The article, entitled 
“Innovative Fee-
Only, Fiduciary Firm, 
Legend Financial 
Advisors, Inc.® and 
its National Award-
Winning Advisory Team Celebrates 25 Years in Business”, 
discusses the history of Legend, their innovative Investment 
Process and their selection to over 60 National Best Advisor in 
the Country Awards.  The article also highlights how the firm 
provides objective, leading-edge financial advice and services to 
clients.  

Webcast, continued on page 4  

WHAT ARE MUTUAL FUND SELL DOWNS 
AND OTHER POSSIBLE UNINTENDED 
CONSEQUENSES FOR INVESTORS?

By Louis P. Stanasolovich, CFP®, CCO, CEO and 
President of Legend Financial Advisors, Inc.® and 
EmergingWealth Investment Management, Inc.® 

What Is A Mutual Fund Sell Down?:

The general public, in addition to many advisors, do not know 
what a forced sell down of a mutual fund is.  A forced sell down 
by a mutual fund often times occurs when financial markets sell 
off.  As a result, the mutual fund may have to liquidate underly-
ing holdings in order to meet redemption requests.  A classic 
example of a forced sell down was during the market downturn 
of the fall of 2007 through the spring of 2009.  

Mutual Fund, continued on page 10  

DON’T BUY:
ASSETS WILL BE MUCH CHEAPER 

NEXT TEN YEARS

By Stephen B. Blumenthal, Founder and CEO, 
CMG Capital Management Group, Inc.

On the chart on page 14, four popular valuation measures, the 
average of which crunch to the second-highest stock valuations 
since 1900.  That was in 2000.  We are much higher than in 
2007, which lead to a 55.0% peak-to-trough decline.

That kind of decline won’t necessarily happen next year, but is 
all but certain within ten years.  

Don’t Buy, continued on page 14  



2   THE GLOBAL INVESTMENT PULSE, February, 2019

ABOUT 
EMERGINGWEALTH INVESTMENT MANAGEMENT, INC.® 

LOUIS P. STANASOLOVICH, CFP®, EDITOR
Louis P. Stanasolovich, CFP® is founder, CCO, CEO and President of Legend Financial Advisors, Inc.® (Leg-
end) and EmergingWealth Investment Management, Inc.®  Lou is one of only four advisors nationwide to be 
selected 12 consecutive times by Worth magazine as one of “The Top 100 Wealth Advisors” in the country.  
Lou has also been selected 13 times by Medical Economics magazine as one of “The 150 Best Financial 
Advisors for Doctors in America”, twice as one of “The 100 Great Financial Planners in America” by Mutual 
Funds magazine, five times by Dental Practice Report as one of “The Best Financial Advisors for Dentists In 
America” and once by Barron’s as one of “The Top 100 Independent Financial Advisors”.  In 2018, Lou was 
selected for the inaugural “Investopedia 100”, an award recognizing the top 100 influential advisors in the 
country.  Lou was selected by Financial Planning magazine as part of their inaugural Influencer Awards for 
the Wealth Creator award recognizing the advisor who has made the most significant contributions to best 
practices for portfolio management.  He has been named to Investment Advisor magazine’s “IA 25” list three 
times, ranking the 25 most influential people in and around the financial advisory profession as well as be-
ing named by Financial Planning magazine as one of the country’s “Movers & Shakers” recognizing the top 
individuals who have done the most to advance the financial advisory profession.

ABOUT 
LEGEND FINANCIAL ADVISORS, INC.® 

EmergingWealth Investment Management, 
Inc.® (EmergingWealth), is the sister firm 
of Legend Financial Advisors, Inc.® (Leg-
end) and is a Non-Commission, Fee-Only 
Securities and Exchange Commission 
(SEC) registered investment advisory firm.  
EmergingWealth provides Investment 
Management services to individuals as well 

Legend Financial Advisors, Inc.® (Legend) is a 
Non-Commission, Fee-Only, Fiduciary U.S. Se-
curities and Exchange Commission registered 
investment advisory firm with its headquarters 
located in Pittsburgh, Pennsylvania.  Legend 
provides Personalized Wealth Management 
Services Including Financial Planning And 
Investment Management Strategies to affluent 
and wealthy individuals as well as business enti-
ties, medical practices and non-profit organiza-
tions as well as retirement plans.  Legend and 
its award-winning advisors are Fiduciaries.

FIVE REASONS TO CHOOSE LEGEND
1. Legend is a Non-Commission, Fee-Only, Fiduciary advisory firm.  Fee-Only means 

Legend is compensated exclusively by client fees.  Unlike Legend, fee-based advisors 
and brokerage firms have numerous conflicts of interest due to the fact that they receive 
commissions.

2. Members of Legend’s Financial Advisory Team have been selected by National Publica-
tions such as Worth, Medical Economics and Barron’s more than 60 times as “The Best 
Financial Advisors In America”.

3. Unlike most advisory firms and all brokerage houses, Legend and its advisors have cho-
sen to be governed by the Fiduciary Standard of Law.  Fiduciaries are required to work 
in their clients’ best interests at all times.

4. Legend designs dynamic, creative and personalized financial planning and investment 
solutions for its clients.

5. Legend emphasizes low-cost investments where possible and attempts to trade and al-
locate investments in an income tax-efficient manner.

as business entities, medical practices and non-profit organizations whose wealth is emerging.  All investment portfolios are sub-
advised by Legend.  Both Legend and EmergingWealth share a common advisory team, Investment Committee and Fee Schedule. 
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WHAT ARE BONDS TELLING US?

By Doug Ramsey, CFA, CMT, Chief Investment Officer, The Leuthold Group, LLC

Corporate bonds aren’t the only 
asset reluctant to embrace the stock 
market’s latest all clear verdict on 
the 2019 economy.  Yields on ten-
year U.S. Treasury bonds and two-
year U.S. T-notes are both within 
basis points of the levels seen at the 
stock market low of December 24th, 
2018 (Chart 1, to the top right).

1998 and 1999 are the best analog 
(and perhaps only) for bulls expect-
ing one last triumphal run for the 
great bull market.  However, during 
a six-week rally in the fall of 1998 
(Chart 2, to the bottom right, one 
which bears an uncanny resem-
blance to the current one), yields 
on 10s and 2s both rose 80 basis 
points!  Equity valuations at the 
time were higher than ever before, 
but bond and note yields’ confirma-
tion of the new risk-on sentiment 
might have made it more palatable 
to chase the resumed (restarted) 
uptrend.

Today, those yields suggest there 
might be economic troubles ahead.  
An alternative, and far more bull-
ish, interpretation would be that the 
roughly 50 basis (1/2 percent) point 
drop in yields from last fall’s highs is 
stimulative.  Bond yields (and other 
measures like money growth) tend 
to impact economic activity with a 
multi-month lag, and that the impact 
of two
years of steady increases will out-
weigh the benefit of the recent yield 
decline in the near term.

Source: This article was excerpted 
from “What Are Bonds Telling Us?”, by 
Doug Ramsey, CFA, CMT, Chief Invest-
ment Officer, The Leuthold Group, 
LLC, (Perception Express, February 7, 
2019), http://leuth.us/stock-market
 
COPYRIGHT 2019 THE LEUTHOLD 
GROUP, LLC
 
REPRINTED WITH PERMISSION OF 
THE LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 1
YIELDS AND 2018 STOCK MARKET LOW

December 24th Market Low

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 2
YIELDS AND 1998 STOCK MARKET LOW

October 8th Market Low
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Additionally, the article describes Legend’s Investment Management/Investment Consulting as well as Personal Financial Planning 
services specifically focused on various specialty client-types.  Finally, the article discusses Legend’s low-cost 401(k)/403(b) Retire-
ment Plan services, Legend’s Free One-Time service offerings and the upcoming launch of their new Website.

To view the North Hills Monthly Magazine article profiling Legend, please click here.

Questions?

For further information, please contact Legend Financial Advisors, Inc.® at (412) 635-9210 or via E-mail at legend@legend-financial.
com.  Additional information can be obtained about Legend Financial Advisors, Inc.® at www.legend-financial.com.

Cover Story, continued from page 1 

PULSE

 
Lou will discuss the following topics and more:

• What to invest in until the next Recession occurs

• What to invest in during the Next Recession

• What to invest in once the Recession peaks

Lou is a winner of over 35 major national “Best Advisor” type awards (See Lou’s bio on page 2) and is the CEO and 
President of Legend Financial Advisors, Inc.® and EmergingWealth Investment Management, Inc.®

Registration is free.  Please feel free to invite relatives, friends, colleagues, etc. to attend.

Webcast, continued from page 1  
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Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/bond-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

Note: The Risk Aversion Index combines ten market-based measures including various credit and swap spreads,
implied volatility, currency movements, commodity prices and relative returns among various high- and low-risk
assets.

MONTHLY RISK AVERSION INDEX (RAI)
RISK INDEX DECREASES SLIGHTLY-STILL NEAR LOWEST LEVEL EVER
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SIFTING THROUGH THE COMMODITY CARNAGE

By Doug Ramsey, CFA, CMT, Chief Investment Officer, The Leuthold Group, LLC

Commodities were the worst performer 
among the major asset classes during 
2018, with the S&P/Goldman Sachs Com-
modity Index (GSCI) losing 13.8% on a 
total return basis.  Intuitively, that might 
give Commodities some contrarian ap-
peal.  After all, they were the worst annual 
performer among the seven major asset 
classes and has (contrary to contrarians’ 
beliefs) tended to again perform poorly 
during the subsequent year.

The Goldman Sachs Index has shown a 
much larger bounce off December’s low 
prices than other commodity indexes.  
However, in a familiar pattern, those gains 
haven’t translated into anything more 
than market performance by commodity 
stocks.

Over the last several months, there has 
been an enormous gap that’s developed 
between commodity prices and the rela-
tive performance of commodity stocks 
(Chart 1, below).  The failure of the latter 
to rally while the GSCI trended higher 
during the first three quarters of 2018 cor-
rectly suggested the commodity price rally 
was on weak footing.

U.S. Dollar strength obviously figured into 
last year’s commodity slump, and our 
ratio of Capacity Utilization to the Dollar 
Index continues to track (if not predict) 
commodity prices closely (Chart 2, top 
of page 6).  Gold, on the other hand, 
has demonstrated a consistent leading 
relationship with industrial commodities 
(Chart 3, bottom of page 6), so its re-
cent rally should give commodity bulls a 

ray of hope.  As for gold in particular, its 
2018 finish as the second best performer 
among the seven major asset classes 
makes it the statistically-favored “Brides-
maid” asset to own for 2019.  Gold is also 
more levered to U.S. Dollar weakness 
than other commodities.

Source: This article was excerpted from 
“Sifting Through The Commodity Car-
nage?”, by Doug Ramsey, CFA, CMT, Chief 
Investment Officer, The Leuthold Group, 
LLC, (Perception Express, February 7, 
2019), http://leuth.us/stock-market
 
COPYRIGHT 2019 THE LEUTHOLD GROUP, 
LLC
 
REPRINTED WITH PERMISSION OF THE 
LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 1

Commodity, continued on page 6  
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Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 2

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 3

Commodity, continued from page 5  

PULSE
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FED WATCH

Source: Bloomberg Investment Services
COPYRIGHT 2019 LEGEND FINANCIAL ADVISORS, INC.®
REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC.®

INTEREST RATES AS OF FEBRUARY 26, 2019

Fed Funds Rate Range: 2.25 – 2.50%

Fed Discount Rate: 3.00%

2019 UPCOMING FED MEETING SCHEDULE

March 20-21
May 1-2

June 12-13
Jul/Aug 31-1
September 25-26

November 7-8
December 18-19
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CREDIT CONUNDRUM

By Doug Ramsey, CFA, CMT, Chief Investment Officer, The Leuthold Group, LLC

The stock market seems to have con-
cluded that a recession will be averted 
in 2019, but evidence from other asset 
markets is less convincing.  Low grade 
corporate credit spreads helped tip off the 
stock decline by tracing out a massive, 
eight-month non-confirmation (it did not 
have the same pattern of return) with the 
S&P 500 into September highs (Chart 
1 bottom).  The pattern was even more 
ominous than the one preceding the 2007 
market top, when the divergence lasted 
just four months.

However, credit has lagged the rebound 
in stocks badly, with the spread between 
Moody’s BAA and 10-year Treasury bond 
yields retracing only about a fourth of its 
80-basis point (0.80 percent) blowout 
from last year.  We observed similar ac-
tion during late 2007 and most of 2008 
(Chart 2, on the top of page 9), when 
intermittent stock market rallies were met 

by only muted recoveries (in some cases, 
no recovery at all) in low grade credit 
spreads.  

ICredit spreads have sent many other 
warnings which might have kept equity 
investors inappropriately on the side-
lines.  The 1998 crisis (which sported yet 
another S&P 500 decline of 19.0%) is 
a good example of the credit guys get-
ting it wrong, or at least adding to the 
wrongheadedness of equity managers 
who took them seriously.  During the S&P 
500’s two-month (October and Novem-
ber) 25.0% rebound in the fall of 1998, 
the BAA spread recovered, once again, 
only about a quarter of its prior year-long 
blowout (Chart 3 on the bottom of page 
9).  The muted credit recovery, along with 
a fairly flat yield curve, certainly fooled 
equity managers relying on the bond mar-
ket’s historical prescience in anticipating 
economic ownturns.

Recent credit conditions and yield curve 
behavior bear a striking resemblance to 
late 1998—as do stock market valua-
tions.  Meanwhile, the 2019 economy is 
operating beyond full employment, while 
in 1998 it was merely approaching it.  A 
1999 repeat seems like a bad risk/reward 
proposition here, but investors are lining 
up to essentially make
that bet.

Source: This article was excerpted from 
“Credit Conundrum”, by Doug Ramsey, CFA, 
CMT, Chief Investment Officer, The Leuthold 
Group, LLC, (Perception Express, February 
7, 2019), http://leuth.us/stock-market
 
COPYRIGHT 2019 THE LEUTHOLD GROUP, 
LLC
 
REPRINTED WITH PERMISSION OF THE 
LEUTHOLD GROUP, LLC

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 1

Credit Conundrum, continued on page 9  
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Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 2

Source: The Leuthold Group, LLC, Perception Express, February 7, 2019,
http://leuth.us/stock-market

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC
As of: February 7, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

CHART 3

Credit Conundrum, continued from page 8  



10   THE GLOBAL INVESTMENT PULSE, February, 2019

Many mutual funds were forced to sell 
securities with underlying gains because 
of the panic in the markets at that time.  
While this is an extreme example, this 
can happen any time that a particular as-
set class is going through a rough patch.  
Examples include: 2000 to 2002, 1987, 
and 1972 to 1974. 

Potential Income Tax Problems:

One of the problems during a forced sell 
down is that a mutual fund could be liq-
uidating securities with large capital gain 
positions because those positions are the 
most liquid.  Assume that in 2007 and the 
very early part of 2008 that a large stock 
growth fund gained 40.0%.  Often times, 
most of that gain won’t be taxed until 
at least the following year because the 
position would not be sold; therefore, the 

gain would stay as unrealized.  During 
this time, the public was panicking and in 
order to meet redemptions for cash, the 
portfolio manager was forced to liquidate 
securities that had large capital gains 
in order to obtain cash to meet redemp-
tion requests.   Therefore, some of those 
positions with large gains had to be sold.  
For that year then, the mutual fund had a 
realized capital gain (from a position that 
normally would not have been sold) that 
had to be distributed to the sharehold-
ers, even though some of those remain-
ing shareholders may have just recently 
invested in the fund.  This, obviously, 
was a negative consequence for the 
remaining shareholders who stayed in 
the fund through the end of that year due 
to a forced sell down.  To make matters 
worse, investors who had recently pur-
chased the fund (later in the year) would 

have to sell their position to avoid the tax-
able distribution.  This caused more sales 
and correspondingly more gains to be 
distributed to the remaining shareholders 
who were holding on. 

More Problems:

A forced sell down is not the only situation 
that can push an investor into trouble with 
regard to capital gain distributions.  What 
if a fund already recognized capital gains 
earlier in the year, but the fund’s returns 
are negative for the rest of the year?  The 
fund, due to its income tax circumstanc-
es, may still have to pay out distributions 
that are taxable to the investor even 
though they had an economic loss.

COPYRIGHT 2019 LEGEND FINANCIAL 
ADVISORS, INC.®

Mutual Fund, continued from page 1 

PULSE

Source: The Leuthold Group, LLC, Perception Express,
January 8, 2019, http://leuth.us/market-internals

REPRINTED WITH PERMISSION FROM THE LEUTHOLD GROUP, LLC

As of: January 8, 2019
COPYRIGHT 2019 THE LEUTHOLD GROUP, LLC

MAJOR DECLINES IN THE S&P 500 POST WORLD WAR II
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Source: BloombergAs of: January 22, 2019

HOW THE DOW JONES INDUSTRIAL AVERAGE FARED
DURING U.S. PRESIDENT’S SECOND YEAR IN OFFICE

Herbert Hoover (R) -33.8%
Woodrow Wilson (D) -31.9%
Richard Nixon (R) -24.3%
Lyndon B. Johnson (D) -14.2%
Franklin D. Roosevelt (D) -13.1%
George W. Bush (R) -12.1%
William Taft (R) -11.9%
Theodore Roosevelt (R) -6.2%
Donald J. Trump (R) -5.2%
John F. Kennedy (D) -4.0%
Franklin D. Roosevelt (D) -2.8%
George H.W. Bush (R) -1.2%
William Clinton (D) -0.6%
William McKinley (R) 1.6%
Calvin Coolidge (R) 5.9%
Woodrow Wilson (D) 6.0%
Barack Obama (D) 6.9%
Jimmy Carter (D) 7.8%
Franklin D. Roosevelt (D) 9.1%
Richard Nixon (R) 9.3%
Barack Obama (D) 12.0%
Franklin D. Roosevelt (D) 12.7%
George W. Bush (R) 17.8%
William Clinton (D) 18.6%
Warren G. Harding (R) 21.7%
Harry S. Truman (D) 23.4%
Ronald Reagan (R) 26.6%
Dwight D. Eisenhower (R) 33.8%
Dwight D. Eisenhower (R) 35.9%
Ronald Reagan (R) 38.3%
William McKinley (R) 44.6%
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2019 YEAR-TO-DATE PERFORMANCE
January 1, 2019 to January 31, 2019

(1 month)
2019

Year-to-Date Return

Consumer Price Index (Inflation) 0.19%

90-Day Treasury Bills Index-Total Return 0.20%

Bloomberg Intermediate Term Corporate Bond Index 0.87%

Barclays Aggregate Bond Index-Total Return 1.06%

High Yield Corporate Bond Index – Total Return 3.79%

S&P Leveraged Loan Index – Total Return 2.55%

S&P 500 Index (U.S. Stock Market) 8.01%

Russell 2000 Index (Small-Caps) 11.25%

MSCI EAFE Index (Developed Foreign Equities) 6.61%

MSCI Emerging Market Index (Equities) 8.76%

Newedge CTA Index (Managed Futures) -1.88%

HFRX Global Hedge Fund Index 2.13%

Dow Jones–UBS Commodity Index-Total Return (USD)** 5.23%

Dow Jones U.S. Real Estate Index-Total Return (USD)** 11.45%

Gold Bullion 3.00%

Compound and Total Returns include reinvested dividends. Newedge Index is equally-weighted.
** USD = U.S. Dollar
Source: Bloomberg Investment Service COPYRIGHT 2019 LEGEND FINANCIAL ADVISORS, INC. ®

REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC. ®

As of: January 31, 2019
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SECULAR BEAR MARKET WATCH
April 1, 2000 to January 31, 2019

(18 years and 10 months)
Annual Total

Compound Return Return

Consumer Price Index (Inflation) 2.07% 47.03%

90-Day Treasury Bills Index-Total Return 1.57% 34.16%

Barclays Aggregate Bond Index-Total Return 4.82% 142.72%

High Yield Corporate Bond Index – Total Return 8.55% 369.23%

S&P Leveraged Loan Index – Total Return 4.80% 142.17%

S&P 500 Index (U.S. Stock Market) 5.20% 160.23%

Russell 2000 Index (Small-Caps) 6.97% 256.29%

MSCI EAFE Index (Developed Foreign Equities) 3.34% 85.77%

MSCI Emerging Market Index (Equities) 6.79% 244.54%

Newedge CTA Index (Managed Futures) 3.94% 107.24%

HFRX Global Hedge Fund Index 2.14% 49.05%

Dow Jones–UBS Commodity Index-Total Return (USD)** -1.05% -18.07%

Dow Jones U.S. Real Estate Index-Total Return (USD)** 10.44% 550.44%

Gold Bullion 8.61% 374.03%

Compound and Total Returns include reinvested dividends. MSCI Indexes do not include dividends prior to 2002. Newedge Index is
equally-weighted.

** USD = U.S. Dollar
Source: Bloomberg Investment Service

COPYRIGHT 2019 LEGEND FINANCIAL ADVISORS, INC. ®

REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC. ®

As of: January 31, 2019

Note: During Secular Bear markets U.S. Stocks have historically returned a little more than inflation or a little less than
inflation—plus or minus 1.50%—and generally last between 15 to 25 years. The last Secular Bear market (1966 to 1982)
lasted 17 years and underperformed inflation by approximately one-half of one percent per year. The other Secular
Bear markets since 1900 were 1901 to 1920 and 1929 to 1949. In both cases, the U.S. Stock market outperformed
inflation by approximately 1.50% per year. All of the aforementioned performance numbers are pre-tax.

The performance of the U.S. Stock market so far in the current period (April 1, 2000 to the present) certainly appears to
indicate that we are in a Secular Bear market. Long-term returns (over the next 10 years) for the S&P 500 will probably
be slightly worse than the last 18 years and 10 months. Current 10 year normalized P/Es (long-term valuations)
indicate approximate annual compound returns of slightly less than 3.00% over the next 10 years. Of course during
the next 10 years, returns during various periods will be significantly higher and lower than the expected return. For
example, the more the stock market rises in the near term, the less returns after that period will be and vice versa.

SECULAR BEAR MARKET WATCH (CONTINUED)
April 1, 2000 to January 31, 2019

(18 years and 10 months)

COPYRIGHT 2019 LEGEND FINANCIAL ADVISORS, INC. ®

REPRINTED WITH PERMISSION OF LEGEND FINANCIAL ADVISORS, INC. ®

As of: January 31, 2019
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So this may not be a “sell” signal, but it 
sure looks like a “Don’t buy” signal.  And 
even with the recent and significant drop 
in the stock market, I would not bring up 
“buy the dip” mentality to my investment 
selection today.  Note the bottom sec-
tion of the chart where it says, “We’d be 
better off here.”  That’s what a buying 
opportunity looks like.  Buying opportuni-
ties happen at the bottom of the markets 
when everybody is scared.  That’s the 
case for stocks, high yields, real estate 
and everything else.

When investors say they are worried 
about having too much cash it is impor-
tant to remind them cash is an option on 
the future.  It’s not earning very much 
right now, but could potentially earn 
a whole lot when investors buy at the 
bottom.  Don’t panic!  Rub your hands 
together at the chance that’s coming to 
buy solid assets on the cheap.

Source: This article was excerpted publica-
tion from “You Get What You Need,” by 
Stephen B. Blumenthal, Founder and CEO, 
CMG Capital Management Group, Inc., (On 
My Radar, December 21, 2018), www.
cmgwealth.com
 
COPYRIGHT 2018 CMG CAPITAL MANAGE-
MENT GROUP, INC.
 
REPRINTED WITH PERMISSION OF CMG 
CAPITAL MANAGEMENT GROUP, INC.

Don’t Buy, continued from page 1  

AVERAGE OF THE FOUR VALUATION INDICATORS
With Standard Deviations Highlighted

November 2018 Data Through October

Source: Advisor Perspectives, dshort.com CMG Capital Management Group, Inc.,
On My Radar, December 21, 2018, www.cmgwealth.com

REPRINTED WITH PERMISSION FROM CMG CAPITAL MANAGEMENT GROUP, INC.

As of: December 21, 2018
COPYRIGHT 2018 CMG CAPITAL MANAGEMENT GROUP, INC.

PULSE



15THE GLOBAL INVESTMENT PULSE, February, 2018

Source: Morgan Creek Capital Management via CMG Capital Management
Group, LLC, On My Radar, September 7, 2018

REPRINTED WITH PERMISSION FROM CMG CAPITAL MANAGEMENT GROUP, LLC

As of: September 7, 2018
COPYRIGHT 2018 CMG CAPITAL MANAGEMENT GROUP, LLC

THE EMOTIONAL ROLLERCOASTER

The next great buying
Opportunity is here

We are here

“Wow, I feel
great about this

investment.”

Point of maximum
financial risk

“Temporary setback.
I’m a long-term investor.”

Point of maximum
financial opportunity

“Maybe the markets
just aren’t for me.”

Optimism

Excellent

Thrill
Euphoria

Anxiety

Denial

Fear

Desperation

Panic

Capitulation

Despondency Depression

Hope

Relief

Optimism

Opportunity Lies In Despair, Despondency & Depression

SHORT-TERM

52.3% of all U.S. Treasury debt at the 
end of fiscal year 2018 (September 
30, 2018) had a maturity of less than 
three years, i.e., debt that will mature 
before September 30, 2021 and will 
be rolled over or paid-off (Source of 
Information: Treasury Department).

DEBT CEILING

Our national debt was $21.96 trillion 
as of February 7th, 2019.  Legislation 
signed into law by President Donald 
Trump on February 9, 2018 (a year ago) 
suspended our country’s debt ceiling 
limit until March 1, 2019, i.e., there is no 
statutory limit on our nation’s borrowing 
until next month.  The debt ceiling limit 
has been raised, temporarily extended or 
suspended 86 times since 1960 (Source 
of Information: Treasury Department).
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LEGEND FINANCIAL ADVISORS, INC.® &
EMERGINGWEALTH INVESTMENT MANAGEMENT, INC.’S®

INVESTMENT MANAGEMENT SERVICES

Legend Financial Advisors, Inc.® (Legend) and EmergingWealth Investment Management, Inc.® (EmergingWealth) offer 
Personalized Investment Management Services to individuals and institutions.  Investment portfolios are developed to 
match the client’s return and risk requirements, which are determined by the clients’ completion of a Risk Comfort Zone 
Questionnaire, with the guidance of a Legend Wealth Advisor or EmergingWealth Advisor, respectively.  Each type of 
investment portfolio is managed to achieve the short, intermediate and long-term investment objectives of the client, as 
may be applicable.

INVESTMENT PROCESS

Investment Portfolios:

Unlike most financial advisory firms that offer one style of investment or portfolio type, we offer a wide array of 
investment portfolios that usually fit with the large majority of client needs.  If necessary, we will create customized 
solutions as well.  For the types of investment portfolios, please see our Investment Portfolios, Potential Return and 
Risk Spectrum Chart on the next page.  For a detailed description of our portfolios, please contact Louis P. 
Stanasolovich, CFP®, founder, CCO, CEO and President of both firms for a confidential discussion at (412) 635-9210 
or e-mail us at legend@legend-financial.com.

Investment Research:

Our Investment Committee performs extensive research to identify opportunities, mitigate risks and structure 
investment portfolios.  Emphasis is placed on developing portfolios that maximize the potential return relative to the 
amount of risk taken.

In-depth due diligence including face-to-face interviews in many instances with portfolio managers for open-end 
mutual funds is performed on each investment we select for a portfolio.  Factors (both from a qualitative and 
quantitative standpoint) that we conduct a thorough analysis of each investment include, but is not limited to, liquidity 
(including the primary investment and/or the underlying investments, if utilizing pass through vehicles such as open-
end mutual funds or exchange-traded products), income taxation, all related costs, return potential, drawdown potential 
(historical declines from peak-to-trough), volatility and management issues (Anything having to do with the 
management team of a stock, open-end mutual fund or an exchange-traded product.).

All portfolios for EmergingWealth are subadvised by Legend.

Client Education:

Education is very important to us.  We are dedicated to educating each client about the different investment portfolio 
types and how they relate to market volatility, time horizons, and investment returns.  It is our goal to ensure that the 
client understands and agrees with our investment philosophy.  Furthermore, we assist each client in selecting a risk 
tolerance level with which they are comfortable.  Ultimately, an investment portfolio is designed to meet the client’s 
objectives.

PERFORMANCE REPORTING

Many investment firms only offer monthly brokerage statements, which provide minimal information; typically only 
account and investment balances.  We, on the other hand, provide detailed quarterly reports that outline performance, 
income and management fees (among other items) in a simple, easy-to-read report.  In addition, each performance 
report is sent with an extensive index page that illustrates the investment environment during the reporting period.

FEES

To find out more about the fees for either Legend or EmergingWealth’s Investment Management services, please 
contact Louis P. Stanasolovich, CFP®, founder, CCO, CEO and President of both firms for a confidential discussion at 
(412) 635-9210 or e-mail us at legend@legend-financial.com.


